

















PRICEWATERHOUSE( QOPERS

AUDITORS' REPORT ON THRESHOLD COMPLIANCE STATEMENT
Counties Power Limited

b) The SAIDI and SAIF| statistics for the years ended 31 March 1989, 2000, 2001, 2002 and
2003, which are relevant to those parts of the quality threshold that are sel out in clauses
6(1)(a) and B6{1)(b) of the Notice, are in accordance with the Electricity {Information
Disclosure) Regulations 1999. Those statistics have been properly calculated based on
the unaudited source data provided to us by Counties Power Limited. The SAIDI and SAIFI
statistics in the threshold compliance slatement differ in certain instances from the
previously disclosed statistics as a result of the correction of immaterial errors in the
calculation of those statistics.

Quality Threshold: Customer Communication

In our opinion, having made all reasonable enquiry, to the best of our knowledge the information
set out in the threshold compliance statement relating to that part of the quality threshold that is set
out in clause 6{1)(c) of the Notice has been prepared in accordance with the Notice, and gives a
true and fair view of the performance of Counties Power Limited against that part of the quality
threshold for the assessment period ended on 31 March 2008,

Qualified Opinion
Our opinion is qualified as follows:

Quality Threshold: SAIDI and SAIF! statistics
The scope of our audit was subject to the following limitations:

» There is no independent evidence available for the period to support the compleleness and
accuracy of recorded faults; and

s Control over the completeness and accuracy of ICP data included in the SAIDI and SAIFI
calculations is limited throughout the period.

Because of these limilations, there are no practical audit procedures thal we could adopt to confirm
independently that all outage and ICP dala was properly recorded for the purposes of inclusion in
the amounts or details sel out in the guality threshold: SAIDI and SAIF| slatislics.

In these respects alone we have not obtained all the information and explanations that we have
reqguired

Because of the potential effect of the limitations in the evidence available to us, we are unable to
form an opinion as to whether the amounts or details set out in the qualily threshold: SAID! and
SAIF| statistics for the assessmenl period ended on 31 March 2008, together with the SAIDI and
SAIF| statistics for the years ended 31 March 1999, 2000, 2001, 2002 and 2003, give a true and
fair view of the performance of Counties Power Limited against those paris of the qualily threshold
that are set out in clauses 6(1)(a} and 6{1)(b) of the Notice for the assessment period ended on 31
March 2008,

Cur audit was completed on 20 May 2008 and our gualified and unqualified opinions are expressed
as at that date

fer—

Jonathan Freeman PricewalerhouseCoopers
On behalf of the Auditor-General

Auckland, New Zealand

20 May 2008
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COUNTIESPOWER

5.  Certification of Threshold Compliance Statement

We, Keith R. Familton & Paul C. Brown being directors of Counties Power Limited certify
that, having made all reasonable enquiry, to the best of our knowledge and belief, the
attached threshold compliance statement of Counties Power Limited, and related
information, prepared for the purposes of the Commerce Act (Electricity Distribution
Thresholds) Notice 2004 and the Amendment Notice 2006 complies with the requirements
of that notice except in respect of clause 6(1)(a).

M feossn

K .R. Familton P. C. Brown
Director Director
20 May 2008
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Appendix A. Clause 5 (1) (a)
NR2008

Notional Revenue for the year ending 31 March 2008

Term Description (%)
Prices at 31 March 2008
ZP:’,2008Q1’ multiplied by 31 March 2003 27,174,313
Base Quantities
Transmission Charges for
year ending 31 March 2008 ST
Rates for year ending 31
K008 Manch 2008 159,138
Electricity Commission Levies
for year ending 31 March 46,355
2008
Notional Revenue for the year
NR 3008 = 2P; 20080; - K>00s Y 20,411,041

ending 31 March 2008

Appendix B. Clause 5 (1) (a)

R2004

Maximum Notional Revenue at the reference date which would not have caused the distribution business to
breach the price path under the Initial Notice

Term

Description

()

ZP,‘,() x Oio

Prices at 6 September 2003
multiplied by 31 March 2003
Base Quantities

24,804,455

CT 2003

Budget Transmission Charges
for year ending 31 March
2004

4,353,844

CR2003

Budget Rates for year ending
31 March 2004

40,651

RZ 004

Maximum Revenue at 31
March 2004 that would not
have caused a breach under
the Initial Notice

20,409,960

Note: All notation in the table above except Ry004 comes from the Initial Notice.

30




Appendix C. Clause 5 (1) (a)
Test for 5 (1) (a) - (NRzoos / Rzoos < 1)

Allowable Notional Revenue under CPI -X price path

Term

Description

$)

X

X Factor

2%

RZ 004

Maximum Revenue at 31
March 2004 that would not
have caused a breach under
the Initial Notice

20,409,960

(1+ACPI5ys)

Average change in Consumer
Price Index over 2004

1.0229

(1-X)

1-X Factor

0.98

R>005

Allowable Notional Revenue
under the CPI-X Price Path for
the year ended 31 March
2005

20,459,851

(1+ACPI5y06)

Average change in Consumer
Price Index over 2005

1.0304

(1-X)

1-X Factor

0.98

R>006

Allowable Notional Revenue
under the CPI-X Price Path for
the year ended 31 March
2006

20,659,596

(1+ACPI5y7)

Average change in Consumer
Price Index over 2006

1.0337

(1-X)

1-X Factor

0.98

R>007

Allowable Notional Revenue
under the CPI-X Price Path for
the year ended 31 March
2007

20,927,778

(1+ACPI5yps)

Average change in Consumer
Price Index over 2007

1.0238

(1-X)

1-X Factor

0.98

R>p0s

Allowable Notional Revenue
under the CPI-X Price Path for
the year ended 31 March
2008

20,996,551

NR>908 / R200s

Expression must be less than
or equal to 1 to avoid
breaching 5(1)(a)

0.9721

R2008 - NR2008

Value of Compliance or
(Breach)

585,510

For presentation purposes, the CPI Index has been presented to four decimal places, however, for the
calculation of Rangs, the full index (with no rounding) has been applied.
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Additional Supporting tables for Appendix C.

Source: Statistics New Zealand All Groups SE9A Index (Note this index was rebased to June 2006 -Consumers Price Index Review information paper published
on 28 September 2006. The 2006 September quarter CPI was the first index published using the new base)

Source: Statistics New Zealand All Groups SE9A Index (Note this index was rebased to June 2006 -Consumers Price Index Review information paper published
on 28 September 2006. The 2006 September quarter CPI was the first index published using the new base)

Source: Statistics New Zealand All Groups SE9A Index (Note this index was rebased to June 2006 -Consumers Price Index Review information paper published

on 28 September 2006. The 2006 September quarter CPI was the first index published using the new base)
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Appendix D. Clause 5 (1) (b)

NRMax

Maximum Notional Revenue for the period 1 April 2007 to 31 March 2008.

P x Q using 31 March 2008 Prices and 31 March 2003 Base Quantities if there has been no change in prices
over this period, otherwise the prices which generate the maximum notional revenue over the period when

using 31 March 2003 quantities

Term Description

%)

Maximum Price Between 1
sp 0, April 2007 and 31 March 2008
Max 221 multiplied by 31 March 2003
Base Quantities

27,174,313

Transmission Charges for
year ending 31 March 2008

6,557,779

K Rates Charges for year
2008 ending 31 March 2008

159,138

Electricity Commission Levies
for year ending 31 March
2008

46,355

Maximum Notional Revenue
NR for 1 April 28% 8to 31 March

20,411,041
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Appendix E. Clause 5 (1)(b)
Test for 5 (1) (b) - (NRMax / MaX(R2007,R2008)) <1

Notional Reveue during the period is not to exceed the maximum of the Allowable Notional Revenue at the
end of the assessment period and the Allowable Notional Revenue at the end of the previous assessment
period

Term Description ©))

Maximum Notional Revenue
NRyux for 1 April 2007 to 31 March 20,411,041
2008

Allowable Notional Revenue

Ra007 at 31 March 2007 20,927,778

Allowable Notional Revenue

Ra00s at 31 March 2008 20,996,551

Maximum of the Allowable
Notional Revenue at 31 March
Max(R007,R2008) 2007 and the Allowable 20,996,551
Notional Revenue at 31 March

2008

If expression is greater than 1,

Clause 5 (1) (b) is breached 0.9721

NRypax / Max(R 3097, R200)

Value of Compliance or
Max(R 2097, R2008) - NRyax (Breacﬁl) 585,510
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